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ECONOMICS AND INDUSTRY STANDING COMMITTEE 
Tenth Report - Inquiry into Vanadium Resources at Windimurra 

MR A.D. McRAE (Riverton) [10.59 am]:  I present the tenth report of the Economics and Industry Standing 
Committee entitled “Inquiry into Vanadium Resources at Windimurra” and the accompanying submissions.  
[See paper No 3051.] 
The ACTING SPEAKER (Mr D.A. Templeman):  We will interrupt the proceedings to observe the eleventh 
hour of the eleventh day on this Remembrance Day in memory of all those who paid the ultimate sacrifice for 
our nation. 
[Members stood and observed a minute’s silence.]  
Mr A.D. McRAE:  I give notice to the House that the submissions tabled today on behalf of the committee 
include all submissions received, with the exception of two specific submissions that the committee resolved not 
to table in accordance with Standing Order No 278(2).  These submissions were received from Precious Metals 
Australia Ltd and Xstrata Windimurra Pty Ltd.  During the inquiry the committee became aware that legal action 
had commenced in the New South Wales Supreme Court involving these two companies and matters related to 
the subject of the committee’s inquiry.  Given the ongoing nature of these legal proceedings, the committee 
considered it prudent that their submissions be retained among the committee’s inquiry records and not be 
released to the public.  I understand some other parties may be interested in the legal action in New South Wales, 
and they may seek access to these records from the committee.  I emphasise to those who may consider such a 
request that the committee has resolved to not release those documents.  I advise those parties to seek access to 
any relevant document through specific disclosure applications in the New South Wales Supreme Court.  
Western Australia is undoubtedly one of the world’s great mining provinces.  Today, Western Australia’s 
economy is booming, in large part because of a growing demand for our resources.  It is also true that the wealth 
and productivity generated from our resource industry is based on partnerships.  Windimurra stands as a salutary 
lesson for the need for the State’s interests to be protected when a resource project operator may not have the 
State’s interests at heart and, indeed, may be pursuing its own interests which may detract from the State’s 
interests.  
This inquiry was prompted by the shut-down and decommissioning of the Windimurra mine project and 
associated plant approximately 85 kilometres east of Mt Magnet in the Murchison.  Many people will know from 
observing this issue that the State, the Murchison Shire Council and a private generating company are now 
exposed to the tune of more than $40 million of either lost money or underutilised assets.  This is a very 
significant loss to the State.  It has repercussions for how partnerships formed to develop and utilise the State’s 
resources should proceed in future.  A problem exists and the Windimurra project is a very good example of how 
we must address that issue.  A couple of lessons must be learnt from this experience: firstly, the then Minister for 
Resources Development, the now Leader of the Opposition, was an enthusiastic supporter of the Windimurra 
project.  He saw it as a catalyst for further development in the region.  I unequivocally respect his objectives and 
motives in committing the State to become a partner in that project.  I unreservedly support his motives in that 
proposition.  However, a series of questions must be asked about whether the State’s interests were protected in 
developing that proposal.  
The second aspect of real concern relates to the development of the State’s mineral resources through state 
agreement Acts and all the other approval processes by resource development proponents for their profit and 
wellbeing as well as the State’s profit and well being.  How does the State ensure its resources and future 
wellbeing are protected?  In this case, an operator has sought economic advantage for itself - it is clearly the case 
in my view - on the evidence of a short-term analysis, to shut down the Windimurra project to facilitate an 
increase in world prices in vanadium to advance the company’s interest, which had very little to do with the 
interests of the partners who had committed more than $40 million on behalf of the people of Western Australia.  
The third question concerns the ability of the Government of the day to intervene to ensure that a project is 
sustained if not for the original proponents, leaseholder and operator, but for any subsequent potential operator to 
utilise the resource and infrastructure so that the original proponent may depart the scene, protecting its interests, 
as it is required to do, while ensuring that the interests of the State are not lost in that process.  
The committee also sought to present to Parliament recommendations for the Government to consider.  
The Windimurra mine site is 85 kilometres from Mt Magnet, approximately 550 kilometres north east of Perth.  
It was the subject of a decade of research and development and construction throughout the 1990s.  Its official 
opening in May 2000 was considered to be a real cause for optimism in the region and a facility that would 
enable further development in related resource projects and in the nearby towns.  As part of that process of 
development, the committee has confirmed what many people already know; that is, the then Court Government 
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made a significant contribution to the gas pipeline and power station infrastructure, which exposed the State to 
an ongoing cost of approximately $40 million without any protection.  That was done on the basis that the 
project would act as a catalyst and produce further benefits.  It is a question about the balance of protection 
against the risk versus the investment made by the State that is at the core of this inquiry and its report.   
As I said, the mine is located some 85 kilometres east of Mt Magnet.  Many people may not know that vanadium 
is used in the steel manufacturing industry as a strengthening agent and as an agent used in the production of a 
range of finished steel products.  Similar to many base metals, it has been the subject of a long-term price decline 
throughout the 1980s and much of the 1990s.  It also has been subjected to quite significant fluctuations in world 
spot prices.  Indeed, the combination of that fluctuation and long-term decline is probably the basis on which 
Xstrata - the parent company for Xwin, the operator - made the assessment that it should decommission and 
close the Windimurra project.  Recent history and a longer-term view suggests that the originally projected 30-
year life of the mine would have covered also a greater season of price fluctuations.  That is, if there had been a 
10 or 15-year period of sustained decline in the base metal price with intermittent fluctuations for any particular 
metal and a longer-term view was taken, experience over the past couple of years shows that there are times of 
very high prices.  Clearly, that would have generated very significant profits for the Windimurra project if it had 
been operating at the time of its closure.  It must be realised that the Windimurra project was closed at the very 
time world prices were bottoming out.  Indeed, over the past 12 months, the profit that would have been 
available from the Windimurra project would have far outweighed the losses that the project operators say they 
were wearing in the preceding years.  One is then left with the question: if a significant mining house such as 
Xstrata made the decision earlier this year to decommission the project and dismantle all the infrastructure 
because it had copped a short-term loss and had a pessimistic view of the outlook for the price of vanadium, 
what was the effect of the closure of the mine on world prices?  It is clear from Windimurra’s own reports and 
from an observation of the world spot price for vanadium pentoxide that one of the effects of the closure of the 
Windimurra project was to encourage an increase in world vanadium prices to the extent that it is well in excess 
of US$8 a pound today.  Xstrata’s decision to close the Windimurra project on the basis that it was losing money 
produced increased profits through its vanadium projects in other parts of the world.  That is reasonably rational 
behaviour on the part of a company but it does nothing to protect the State’s interest, which is now exposed to 
that $40 million of either lost investment or underutilised infrastructure.  The company has done well for itself 
by shutting down the Windimurra project and the State has paid more than $40 million for the company’s 
benefit.  This issue has been at the core of the question the committee has asked itself and is the basis for the 
recommendations the committee will make for the reform of the mining laws of Western Australia.   
The vanadium project in Windimurra was projected to have a life span of more than 30 years.  There is no doubt 
that there is a degree of “he said, she said” in some of the material that has been presented to the committee by 
Precious Metals Australia Ltd on the one hand, which is a Western Australian based company, and Xstrata, 
which is the owner of an operating company called Xwin.  The two companies provided the committee with a 
range of submissions and a substantial body of material.  The companies are unable to agree on some 
fundamental points.  That leaves the committee in the position of having to divine the truth out of the conflicting 
material and evidence.   

As I have said in tabling this report, the committee is aware that Xstrata and PMA are continuing their battle 
over the project in the Supreme Court of New South Wales.  I do not know whether the committee has 
discovered everything in the course of its inquiry that can be understood about the contested issues between the 
two parties.  However, in part, the bad blood between them has been an accelerant for the closure of the 
Windimurra project.  If they had been able to reduce the amount of conflict between them, the State might have 
faced a different outcome.   

The public investment consists of a lateral extension from the Dampier to Bunbury natural gas pipeline travelling 
east to near Mt Magnet.  From there it travels further east to the Windimurra mine site - the project site.  There is 
a benefit to the State from that pipeline construction, which came about because a diesel-fuelled power station at 
Mt Magnet was able to be replaced with a gas-fired power station, which is an economically more efficient and 
more environmentally friendly option.  That was part of the State’s investment through Western Power to 
attempt to reduce electricity prices in the Murchison.  In that regard, there have been some significant benefits to 
the State.  The investment from Mt Magnet to the east of that pipeline was borne by Western Power and the 
Australian Gas Light Company.  The construction of the power station that served the Windimurra project was 
jointly constructed by Australian Gas Light Company and Western Power.  The road that was built, surfaced and 
bituminised was paid for by the Mt Magnet shire and the State Government.  The airstrip was also upgraded to 
an all-weather airstrip, but that probably would have been done in any case.  Nevertheless, the project was a 
catalyst for that work to be done.  All in all, the exposure by the State was $33 million.  The shire and AGL were 
exposed to a balance of about $40 million.  A range of parties spent $40 million, the majority of which was 
contributed by the State Government.   
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I seek an extension of time, Madam Deputy Speaker.   

The DEPUTY SPEAKER:  I have checked.  No extension is permitted on the member’s speaking time on 
committee reports.  You will need to wrap up in the time available.  Nice try, though!  

Mr A.D. McRAE:  Yes.  A couple of points need to be made in the time left to me.   

As I have said previously, Xstrata’s decommissioning of this project, and its accelerated dismantling and sale of 
plant and equipment associated with the mine, precluded any operator from coming in to maintain the production 
of a valuable asset for Western Australia.  This was an investment project for the State involving a range of 
operators.  To prevent those circumstances arising again, my committee is proposing reform in a number of areas 
- namely, the use of either state agreement Acts or the Mining Act to pursue four key principles.  First, the 
Government should have the authority to require additional information regarding the project’s financial and 
technical operations from its operators.  It needs discretion to call for expressions of interest to purchase a mine 
and associated infrastructure should the existing leaseholder no longer want to operate it.  If we had had these 
powers, the State Government would have been able to intervene to stop the unconscionable dismantling of the 
project infrastructure so no other party could operate what under today’s circumstances would have been a very 
profitable project.  The Government should have the status of first mortgagee over assets.  Also, a proportion of 
the State’s financial investment should be regarded as a conditional loan converting to a grant after a specified 
period.   

I publicly thank two very hardworking staff members in Mr Simon Kennedy and Ms Jovita Hogan for their 
excellent work in facilitating the production of this report and assisting the committee.  I commend my fellow 
committee members for their dedication to the task of making the Parliament’s committees work for the people 
and the benefit of us all.  I must ask my deputy or another committee member to read a statement prepared by the 
member for Vasse who is unable to be here today.  The member for Collie also wished to acknowledge that 
although he was unable to be here today, he fully supported the terms of this report to Parliament.   
MR J.H.D. DAY (Darling Range) [11.23 am]:  I am pleased to comment on the inquiry into the vanadium 
resource at Windimurra.  The inquiry had two aspects; namely, the specific aspect of the Windimurra project and 
the general aspect of the role of the State in developing mineral and other resources in Western Australia.   
The history of the Windimurra vanadium project is outlined in the report.  It had a long gestation, as is the case 
with most such projects.  The area was pegged in 1985 for vanadium, and it was not until 1999 that the mining 
project commenced.  Precious Metals Australia was the initial company involved in pegging the mineral lease.  
PMA subsequently became involved in a joint venture with the international mining company Xstrata.  Financial 
pressure on PMA resulted in it selling its share to Xstrata and maintaining an interest through a profit sharing 
agreement.  Concern arose at the beginning of the inquiry - this was one of the main reasons for the inquiry 
being established - that Xstrata made the decision to close the Windimurra mine in a calculated attempt to 
manipulate the world price of vanadium and to concentrate on its vanadium mines particularly in South Africa - 
that is, by closing Windimurra, it forced up the vanadium price and restricted supply and acted to its benefit and 
the benefit of shareholders.  It is my view and the view of the committee that there was no convincing evidence 
to show any deliberate attempt by Xstrata to manipulate the price of vanadium in that way.  It is documented in 
the report that problems arose with the operation of the mine.  New technology was being used.  The mining of 
vanadium can be a difficult process in the recovery of vanadium from the ore at the site.  It became apparent that 
a greater investment of at least $16 million would have been necessary to improve the production and ore 
recovery rates at Windimurra.  Xstrata was not prepared to make that investment given that the mine had been 
operating as a loss-making venture until that time, bearing in mind that the world price of vanadium was then at 
a lower level than today’s.  We know that the world price of vanadium has increased substantially and if it were 
operating today, it undoubtedly would be profitable.  It is regrettable that the decision was made when it was to 
suspend the mining operation and subsequently to close the mine.  As the chairman of the committee mentioned, 
a legal action is being undertaken between Precious Metals Australia and Xstrata concerning the commercial 
aspects of their arrangement.  I make no comment on those proceedings, only to say that they need to be resolved 
in the appropriate way through the courts, if that is what eventuates.   

The second aspect relates to the State’s involvement and the encouragement of the development of mineral 
resources in Western Australia.  The previous Government made a decision to assist with the funding for 
infrastructure in the Mid West region.  No decision was made to invest directly in the project at all.  It would 
have been inappropriate if it had been the case.  Some assistance was provided to Western Power to assist in the 
construction of the gas pipeline from Geraldton through to Mt Magnet.  That pipeline was also extended to the 
Windimurra mine site.  The extent of assistance provided through Western Power was only for the stage of the 
pipeline from Geraldton to Mt Magnet.  That was investment in infrastructure for the State.  It may turn out that 
it has been somewhat underutilised.  However, there is now a gas-fired power station at Mt Magnet, and the 
intention was to extend the pipeline further north to Cue and Meekatharra to make the gas available to those 



Extract from Hansard 
[ASSEMBLY - Thursday, 11 November 2004] 

 p8037b-8042a 
Mr Tony McRae; Acting Speaker; Deputy Speaker; Mr John Day; Mr John Bowler; Ms Katie Hodson-Thomas 

 [4] 

towns.  It has not happened yet, but undoubtedly it will happen at some time in the future.  It is not as though the 
investment in the pipeline has been lost.  Gas is available to Mt Magnet and ultimately the pipeline will extend to 
Meekatharra.   

It is also reported that there was an investment by Western Power in the gas-fired power station at the 
Windimurra site; namely, an investment of $6.1 million by Western Power.  AGL also invested $6.15 million in 
the joint venture.  The total funds invested by the State amount to about $30 million.  A large proportion of the 
funds were invested in the pipeline that will be used further in the future.  I think all members of the committee 
share the view that the decision to invest in that infrastructure was made in good faith as a result of analysis at 
the time.  However, the present outcome shows that a risk is always involved in these sorts of decisions.  
Whether it is companies making decisions or Governments making decisions to invest in infrastructure, there is 
always a certain level of risk, whatever Governments are making those judgments; and hard judgments need to 
be made sometimes.  However, the judgments are generally sound and provide a very good return to the State.  
We are seeing similar government involvement in the development of infrastructure on the Burrup Peninsula at 
the moment, for example, and there will be other examples in the future. 

I will quote briefly from a letter that the Leader of the Opposition sent to the committee.  He said - 

The project and the pipeline was the best thing to happen to the area for 100 years.  The decision to 
support the pipeline was, nevertheless, taken cautiously.  There is always a risk in forward-looking 
development projects, however, a detailed cost benefit analysis of the gas pipeline by government at the 
time confirmed that the pipeline would provide a considerable net benefit to the State. 

For a highly prospective minerals area, I remain confident that this pipeline will prove to be a valuable 
asset for the state. 

The issue of how best to protect the public interest in these sorts of projects and extract the maximum value for 
the people of Western Australia from the State’s extensive mineral resources is important.  There has been some 
discussion about whether a state agreement Act should have been used or whether maybe the Mining Act should 
be amended to ensure that the State and the Government of the day have a greater ability to intervene before 
decisions are made of the nature of that made by Xstrata to close down the mine.   
It was expressed in writing and also verbally to the committee that this project was not of such a size that a state 
agreement Act would normally have been used.  However, the committee has come to the view that amendments 
should be made to the Mining Act so that there is a greater ability for the Government of the day and the 
responsible minister to intervene to require the company to provide information and to ensure that when a 
decision is made to close a venture such as this - which had been operating, of course, for only four years or so - 
the company justifies that to the Government of the day, and the Government has the ability to seek other 
operators for a mine.   
Having visited the mine with the committee, I found it quite astounding and very sad to see what was a 
technically advanced project, which had been established for only four years or so, being dismantled - we were 
there in August.  It is an enormous loss to the State.  Although Xstrata was no doubt acting within its legal rights, 
I believe it is fair to say that it was heavy-handed and bloody-minded in its decision to dismantle the mine to 
ensure that no-one else could get access to the infrastructure that was there.  I observe that Xstrata has made 
about a $180 million loss so far as a result of its investment in this project.  There is no doubt that it has cost its 
shareholders a large amount of money.  However, with the benefit of hindsight, I believe it would have been 
better if the State had been able to intervene, and the committee makes recommendations to that effect.   

I take this opportunity to thank and acknowledge the substantial efforts of Simon Kennedy and Jovita Hogan, 
who put in a large amount of work to get this report finished.  It is well produced and is a credit to them.  I also 
thank my fellow members of the committee for their interest and activities in this inquiry. 

MR J.J.M. BOWLER (Eyre) [11.33 am]:  I will first read out a statement by the member for Vasse, who first of 
all in his preamble thanks his fellow committee members and the committee staff - they were in the Chamber 
previously - Simon Kennedy, Jovita Hogan and Dr Ray Wills.  Mr Masters’ statement reads - 

As a geologist who has worked in the mining industry for over 20 years prior to entering Parliament, 
my conclusion is that there were two importance factors incorporated into the project’s feasibility study 
which should have set alarms bells ringing for PMA and Xstrata: first, what I will describe as excessive 
enthusiasm displayed by various parties in the early stages of project assessment and development; and 
secondly, a failure to properly understand certain characteristics of the magnetite deposit within which 
was contained the vanadium resource. 

By way of explanation, I am unable to understand why PMA and Xstrata entered into the project on the 
basis of a feasibility study which assumed an average future sale price over the life of the project that 
was some 25% higher than the average sale price for the preceding 20 years.  It also appears on the 
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basis or informal evidence provided to me by a geological colleague that the average grade of the 
Windimurra deposit was approximately 0.6% vanadium pentoxide, whereas the feasibility study 
assumed an average grade of 0.8%, fully one third higher than the actual grade. 

In combination, these two factors alone suggest that the cost of production would have been 
significantly higher than feasibility study estimates, with financial returns to the project significantly 
lower than anticipated.  Hence, the project’s viability, at least in its early and often difficult years of 
operation, should have been in question, even before the first tonne of magnetite was mined and 
processed. 

That is the statement of the member for Vasse.   

I first became aware of the Windimurra project because it is in my new electorate and close to the town of Mt 
Magnet.  Coming from a mining electorate, I know - there is no doubt that we all know - that mines open and 
mines close, and in between sometimes they get mothballed.  The reality is that mines begin to die from the day 
they start, and we expect mines to eventually close.  The great Golden Mile in my home town has been going for 
110 years, and it still has 15 or 20 years ahead of it.  However, one day, whether it be in even another 100 years, 
that mine will close.  All mines close.  That is a reality of life.  However, my investigations into this matter 
revealed that there was something more sinister and more underhanded than we have ever seen before.  The 
Western Australian Mining Act operates under the presumption that mines will operate because they are 
profitable, and mines will be mothballed because if we hang on to them for a while, the economic factors will 
improve or change and they will be reopened; alternatively, they will be closed because they have run out of ore, 
and it is just a hopeless case.  The theory of the Act is use it or lose it.  If the resource is not used, the Act 
eventually kicks in and people lose their tenements.   

The realisation I came to, as did others in Western Australia, obviously, was that this was a changed 
circumstance.  For the first time in Western Australia - I suspect for the first time in Australia - we saw the 
effects of the world globalisation of mining, which started in the last 20 or 30 years and continues to this day, 
even to the point now that Xstrata, the company involved in this case, is in a takeover bid for one of the great 
Western Australian mining houses, WMC Resources.  Globalisation brings in a new consideration that what is 
good for the global company may not be good for individual operations or, in our case, the State of Western 
Australia.  My investigations showed that there was a need for an inquiry.  I made an approach to the committee, 
and I am pleased to say that I received unanimous support from the member for Riverton, our chair; the member 
for Darling Range; the member for Collie; and the member for Vasse.  They have worked tirelessly on this 
project and got the report out today.   

At this stage, I also praise the staff members.  I have already mentioned Simon Kennedy and Jovita Hogan, who 
worked until four o’clock this morning so that we could get this report out today.  That is a wonderful example 
of the dedication of the staff.  It was so ably put yesterday, I think, by the member for Pilbara in his retirement 
speech. 
The fact of the matter is that right from the start - it is mentioned by the member for Vasse in his statement - 
Windimurra was not quite as good as everyone expected it to be.  My experience in the mining industry is that 
all new projects and all new technologies are never quite as good as they are expected to be.  However, it was 
moving along.  The fact is that the world price of vanadium was very low; I have a graph to this effect in front of 
me on my laptop.  It was down below $US2 a pound.  It still operated and was gradually becoming more 
efficient.  However, despite that, in early 2003 the decision was made to mothball the mine.  Almost 
immediately, the world price of vanadium spiked, came back for a while, and then started to increase gradually.  
Today, it is more than $US8 a pound.  Even at about $US2.50 or $US3 a pound, Windimurra would have made 
substantial profits.  The question I had to ask myself both during and at the end of the inquiry was whether 
Xstrata had closed the mine because it was unprofitable - that is, it could not make a dollar out of Windimurra 
and believed that it would not make a profit in the future - or whether it had ulterior motives for doing that; that 
is, to control the world price of vanadium.  I believe that at the mothballing stage Xstrata believed that it could 
not make a dollar out of Windimurra and could see very little light at the end of the tunnel.  However, between 
the mothball stage and about a year later, when Xstrata made the decision to close the mine, I believe that its 
motives changed.  By then the world price of vanadium had gone up because Xstrata had mothballed 
Windimurra.  Xstrata could see that by closing Windimurra and making sure that it could never again operate as 
a mine, it would continue the pressure on supply, which would result in a continuation of the high price of 
vanadium.  Members should bear in mind that Xstrata owned the two other major vanadium mines in the world, 
which were both in South Africa, and further exacerbated the supply situation by closing one of those mines.  
The world was left with only one major vanadium mine, and the price of vanadium has gone through the roof.   

I found the evidence given by Xstrata to be evasive.  As the chairman of the committee has said, the evidence 
was disappointing in many ways.  The representatives of Xstrata could have told the committee that Xstrata had 
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closed the mine to manipulate the world price of vanadium, and we could not have done anything about that.  
That is an economic fact.  Under the current laws of Western Australia and Australia, we could not do anything 
about that.  All the Xstrata people needed to say was that that was why the mine had been closed and we would 
have accepted that as being a purely feasible and rational argument.  Xstrata’s shareholders have obviously 
benefited from this move.  Xstrata continued to deny that that was the reason for closing the mine.  I find that to 
be unacceptable and most puzzling, and I will explain why.  I have seen many mines mothballed and closed in 
my electorate.  It usually takes months or years for such mines to get to the decommissioning stage.  By the time 
that many of the partners in the Windimurra asset discovered that the mine was to be decommissioned and 
closed, that had virtually already happened.  We went to the minesite to see what was left.  There was virtually 
nothing left.  The company asked for $80 million to sell the mine.  If it had sold it for $1, it would at least not 
have had to pay the decommissioning costs of $11 million.   

Point of Order 

Mr J.H.D. DAY:  In view of the fact that the member for Eyre was generous enough to read a statement for the 
member for Vasse, I would like to move that he be given an extra three minutes in which to speak.   

The DEPUTY SPEAKER:  There is no point of order.  The standing orders are quite clear.  The member has 10 
minutes in which to speak, and that includes all comments.   

Ms K. HODSON-THOMAS:  I have a point of order, Madam Deputy Speaker.   

The DEPUTY SPEAKER:  Just one moment, member for Carine.  Further to the point of order of the member 
for Darling Range, under Standing Order No 102, by motion without amendment or debate a member may be 
allowed to continue a speech on a Bill or a motion but not other matters for a period not exceeding 15 minutes.  
The appropriate motion would need to be formally moved.   

Extension of Time 

On motion by Ms K. Hodson-Thomas, resolved - 

That an extension of time be granted to the member for Eyre.   

Debate Resumed 

Mr J.J.M. BOWLER:  I thank fellow members for their consideration.   

If the mine had been sold for $1, not only would the company have received $1, but also it would have saved 
itself $11 million in decommissioning costs; it would have been $11 million better off.  I will not go through the 
recommendations of the committee in detail, because I do not have enough time.  I believe that some of the 
recommendations are forward thinking and a bit left field.  However, if the Government were to adopt the 
recommendations through legislative changes in the future - I have no doubt that other States will follow with 
this type of legislation because it is needed, given the advance of globalisation - it would ensure that the Western 
Australian mining industry maintained the high world position that it currently holds.  The reality is that 
globalisation of the mining industry is here to stay.  It will continue only one way.  If we are to protect the assets 
of the State, and in this case the assets of the Mt Magnet Shire Council, we need protection of a sort that was 
never envisaged when the Western Australian Mining Act 1978 was passed.   

I have one final matter to raise.  I will not use all the extension in time that has been granted to me, but I will use 
the same amount that I used to give the statement on behalf of the member for Vasse.  The committee found that 
Xstrata’s $80 million asking price for the sale of the Windimurra project was inconsistent with the comparatively 
small return obtained through disposal of the project’s infrastructure assets and the $11 million cost to Xstrata 
for site rehabilitation.  As I have said, by the time our committee got to the site for a site inspection, well over 
half of the assets had been dismantled.  I tried to salvage an outdoor cricket net system for the Mt Magnet 
Primary School, but that had been sold for a song.  Virtually everything had gone.  It was a shame.  That was a 
black day in the history of Western Australia’s mining industry.  I am sure that the events of the past two years 
will be played out in other places in the future.  I am pretty confident that the recommendations and the work of 
this committee will in some way prevent what has happened in this case from happening again in the future.   
 


